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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

Overall, the week was dominated by concerning news from Ukraine, further sanctions imposed on Russia and a big discussion 
how the central banks balance fighting inflation whilst still protecting economic growth. Risk sentiment soured into the Friday 
close, signalling a lack of confidence from traders/ investors. It is understandable that markets ended on a nervous note, 
after all what damage will high inflation do (Thursday: US CPI was 7.9%, a 40 year high) and what comes next from Ukraine?  

Friday Data: Michigan Consumer Sentiment 

• Headline sentiment dropped from 62.8 to 59.7 (Exp 61.0), the lowest since 2011 

• Expectations for the future plunged 59.4 to 54.4 (Exp 58.8), Current conditions slipped 68.2 to 67.8 (Exp 66.0)  

• Consumers expected prices to rise 5.4% in the next year, the highest since 1981 

Comment: Not a good set of data from the consumer who is 70% of the US economy, as inflation concerns eats away at 
confidence/ sentiment across the board. Is US consumer spending about to take a big fall, impacting stock valuations? 

The Friday to Friday market closes mask the huge inter week volatility!!  

China and HK stock indices had a very bad week as US delisting fears and concerns over the relationship between China and 
Russia hit sentiment hard. European indices bounced aggressively from extreme lows registered at the start of the week to 
manage weekly gains (Germany 40 touched 12424 before closing the week at 13535). US indices played some downside catch 
up to their peers after a 40 year high on US inflation Thursday,  pushed US yields back higher ahead of the FOMC next week. 
The US Tech 100 was the worst performer down 3.6% (For the US Tech 100 Technical Update see the next page). 

USD strength dominated into Friday’s close supported by weakening risk sentiment and anticipation of interest rate rises from 
the FOMC next week. GBPUSD was under pressure throughout the week, closing down 1.6% at levels not seen since Nov 2020.  
Traders were surprised by the ECB’s ‘hawkish tilt’ on Thursday, committing to remove pandemic stimulus in Q3, despite the 
war in Ukraine, which saw a nasty EURUSD squeeze to 1.1121 before falling dramatically to finish the week at 1.0911. 

Commodities continue to see extreme moves, and Oil and Gold continue to dominate the headlines. Oil rose to new highs at 
$130.39 as the US banned Russian oil imports, before falling hard to close the week at $109. Gold retested the highs at $2070 
but failed to follow through closing back at $1988, despite that the uptrend remains supported by the Ukraine situation. 
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Individual Stock Update Last Week: 

US: Amazon updated investors it had approved a $10 bil share buyback scheme and approved a 20 for 1 stock split. Rivian 
earnings disappointed traders with a wider than expected loss and news that supply chain issues would limit its factory output 
this year, sending its shares lower on the week. Oracle shares managed to close up despite and earnings miss, after it                
reported seeing progress shifting its customers to the cloud, with cloud revenue up 24% on a year previously. DocuSign, beat 
earnings but forward guidance disappointed seeing its shares drop 17% initially. GE shares got a boost on news of a $3 bil 
share repurchase program.  

In Europe Carlsberg, the biggest brewer in Russia suspended its 2022 financial guidance and warned it may have to write 
down its assets in the country sending its shares down. Adidas’s Q4 results disappointed but provided a reassuring outlook for 
2022, calming traders nerves. Direct Line declared strong results, a £100 mil share buyback, and said it was working to offset      
inflationary pressures with cost savings, while Prudential announced strong results but said Ukraine risks to the global      
economy are increasing.  

Step 2: What, if anything, is new from the weekend? 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red, all times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

Headline: Banks are rushing out details on exposure to Russia, and some US banks are deciding to scale down operations 
there. Other companies are weighing the costs of Russian exposure as some suspend operations or just walk away.  

After Mercedes on Friday flagged it has about 2 billion Eur of assets in Russia that could be at risk if Moscow decides to 
expropriate the property of foreign companies that leave the country over its invasion of Ukraine, the earnings of Volkswagen 
and BMW next week will be in focus for similar exposure updates as well as supply change issues and their 2022 outlooks. 
E.ON and Enel are at the forefront of the drive to find new energy to solve Europe’s dependence on Russia energy supplies. 
What is the impact of this on 2022 outlooks and what hits if any are they seeing from the problems in Ukraine? 

Bank Meetings and Key Speakers: 

Next week is big for central bank news, and alongside news from Ukraine, will dominate market direction. 

Tuesday’s RBA minutes provide insight into what comes next from the Australian central bank who have surprised many by 
staying so dovish in the face of rising commodity prices and inflation.  

Then Wednesday we get the big one!! After Fed Chairman Powell testified 10 days ago to their commitment to dealing with 
soaring inflation, traders want to know, how committed? A 25 bps increase in interest rates is expected but could they do 
more and what is their forward guidance for the rest of 2022? Could they shock markets with 50 bps?  
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The FOMC decision will impact all markets (See below for the USA 500 Technical Update). Don’t forget the press conf. 

The big meetings continue Thursday with the Bank of England (BoE) interest rate decision. All CB meetings are “live” events 
at present as CBs are not sure what is going on.  An interest rate hike is priced by traders, along with a total 100 bps by June, 
but they have disappointed markets before! Coming after the FOMC, with GBPUSD pushing lows last seen in November 2020 
makes this meeting a potential volatility event! (See below for the GBPUSD Technical Update for next week). 

Also on Thursday we get speeches from ECB President Lagarde and Chief economist Lane. Their commentary will be closely 
watched after last week’s ECB meeting surprise, where despite the Ukraine war, they seemed to turn more hawkish. 

Friday’s Bank of Japan (BoJ) meeting should be a non event, so any change in stance would be a shock. Just keep an eye out 
for any unexpected headlines. USJDPY made new highs last week, is 120 now on the cards? (See the next page for the 
Technical Update for USJDPY next week).  
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Key Economic Data Next Week: 
These events are likely to be secondary to what is important to traders next week but there are a few interesting releases.  

Tuesday’s China industrial production, unemployment and retail sales data, will be of interest to traders and investors who 
need to see how the 2nd biggest economy is faring, especially as these releases also give a signal on global demand. Retail sales 
should indicate the health and confidence of the consumer domestically. With China and HK stocks under pressure, some 
good news is needed to stem further declines. 

Also released Tuesday is UK employment data. This has been strong recently, earnings data will be closely monitored for 
further inflationary insights, wages have been rising at pace recently. This data is extremely important to the BoE’s interest 
rate plans and coming before the meeting could shock trader expectations ahead of the BoE meeting Thursday.                             
(See the next page for the UK 100 Technical Update). 
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Wednesday: Canadian inflation data (CPI) will be watched closely to see what the BoC are dealing with. The central bank are 
expected to raise interest rates at their next meeting. Another strong number will convince traders its on the cards and 
possibly even more in 2022! Watch for moves in CAD around this release! 

US retail sales are important to confirm if US consumers are still spending or if inflation and the war in Ukraine is keeping them 
on the side-lines until things settle down. With stagflation a market concern a weaker number will worry traders. 

Thursday: AUD employment data could move the AUD, why? It is vitally important data for the RBA who have stayed dovish 
as wage inflation is yet to materialise. If this changes so will traders expectations for interest rate rises. With AUD strength a 
theme in G10, can this continue? 

Safe Haven Update: 
Gold is so susceptible to news from Ukraine that it is difficult to gauge, so while it has broken higher, it has struggled to hold 
above $2,000 for long. Many think it is a good hedge for a portfolio on a longer term basis, but it seems the key is to buy dips  
rather than strength. Below $1910 would be concerning on a fundamental basis.  
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Chart of the week: Oil 
Oil is going to remain extremely volatile with the sanctions issues (more announced by Biden and G7 on Friday) and on top 
of this traders have the Iran Nuclear deal to factor in, although there seems to be a pause in talks for now. Oil is one of the 
hardest trades to hold at present and you need to understand just how volatile this can be.  

Key levels to watch for the week ahead: 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and 
regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is 
confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly 
prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 
events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 
result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 
presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 
investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 
judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 
warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 
purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 
or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 
“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 
variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 
services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 
offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 
judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 
achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 
interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


