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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Risk sentiment finished the week with a more negative tone, after 
hopes the PBOC would adjust monetary policy were dashed, although 
they did reduce the RRR, giving China’s banks a modest cash boost.  

Covid infection rates are climbing in China and spreading to other 
major cities, the war in Ukraine is set to escalate after Ukraine sunk 
Russia’s flagship vessel of its Black Sea Fleet, seeing Kyiv brace for 
retaliation, and Fed speakers continue to talk aggressively about 
tightening monetary policy to deal with Inflation. 

Last week: US 10 year yields made new 3 year highs at 2.83%, after US inflation for March printed at a new 40 year high at 
8.5%, and this dominated risk sentiment throughout the week, as yields closed at the highs!! 

The USA 500 (-2.1%) and US Tech 100 (-3%) took the brunt of equity investors gradually understanding that the Fed is very 
serious about inflation and dealing, with it is going to see them take a more aggressive stance to monetary policy.   
Remember: Higher interest rates hurts technology stocks more as they borrow more to grow.  

The USD had another strong week, tracking US yields higher, while also gaining support from a weaker risk sentiment. USDJPY 
continues to be the standout traders favourite, posting a new high at 126.68 as yield differentials dominate FX moves.  

Commodities in general remain firm, supported despite a rising USD. Oil bounced back strongly after talks between Russia/ 
Ukraine finished without a successful resolution. While Gold and Silver caught a bid as traders look to hedge inflation risks. 
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Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

US Q1 2022 earnings season continues next week. After Citigroup, Goldman and Morgan Stanley performed at the higher 

end of expectations last week, BNY Mellon and Bank of America are first up Monday. How do their earnings stack up? Is the 

increased market volatility helping the investment banking side of BoA’s business, like its peers? Are bad debt provisions      

increasing to balance US recession fears?  

We get the start of technology company earnings with Netflix and Tesla reporting. Are Netflix subscriber numbers significantly             

impacted by its pull out from Russia? How much of a threat are new streaming entrants to Netflix’s dominance? Tesla traders 

will want to know how badly are lockdowns in China hitting production and delivery of new cars, and how quickly will its 

Shanghai factory be back on line and up to full speed. (See page 3 for the US Tech 100 Technical Update). 
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Central Bank Meetings and Key Central Bank Speakers: 

Tuesday’s RBA Minutes will be important for AUD traders after a clear ‘Hawkish tilt’ at their interest rate meeting on 5th April 
sent AUDUSD to its recent highs at 0.7661, against Fridays weak close at 0.7395. Traders will be looking for more detail on how 
hawkish and when will they be raising interest rates. 
 
Wednesday’s PBOC meeting could be make or break for Chinese/ HK equities that have been hanging on for more stimulus 
from China’s central bank. If the central bank eases interest rates then a relief rally can be anticipated, if they maintain the 
status quo, it could mean a nasty downside move for stocks, and a knock on impact for risk sentiment elsewhere.  

With International Monetary Fund (IMF) meetings throughout next week, all major central bankers are in Washington to 
discuss the global economy. Dealing with inflation, supply chain disruptions due to China lockdowns and the Ukraine war will 
be hot topics so get ready for headlines from Fed Chairman Powell and BoE Governor Bailey on Thursday , then ECB President 
Lagarde and BoE Bailey again Friday.  

• What impact will the tone of their discussions have on stock markets 

• Could a strong USD, or weaker EUR or JPY be part of the discussions also?  
 
(See the next page for the USA 500 Technical Update) 
(See page 5 for the EURUSD Technical Update) 
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Key Economic Data Next Week:  

Monday: A raft of China data will give a reality check on the world’s second biggest economy. There are still signs of real 
weakness and so far the PBOC have not been as aggressive as expected in providing support. These data points are extremely 
important for the global outlook and risk sentiment next week. 

On Wednesday: CAD and NZD inflation prints will impact FX markets. Both their central banks hiked interest rates an 
aggressive 50 bps last week to stem inflation gains and more aggressive hikes are priced in for the rest of 2022. The BoC talked 
at their press conference about being more aggressive in coming months, so a higher than expect CAD print could see CAD 
demand. NZD has struggled for gains since the RBNZ hike, is inflation topping out or could this print start fresh NZD demand? 

Thursday: The RBA are in focus and the AUD retail sales data could underline the RBA needs to hike interest rates and soon, 
especially if the consumer is still spending in an economy that is booming. 
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Thursday’s Flash EUR Inflation print could have a big impact on EUR direction.  Many traders were amazed at how weak the 
ECB’s commitment to fighting inflation came across, in the ECB  statement and Lagarde press conference last week. It appears 
they are more concerned with growth and peripheral yields than inflation which could cripple the EU. The EUR bounced from 
the new recent lows set Thursday at 1.0757, but it still seems vulnerable as the divergence between the ECB and the Fed, BoE, 
RBNZ and BoC is huge. Is the ECB attempting to follow the Japanese, dovish model? 

Friday: Sees a big health check on the main western economies in the form of forward looking PMI data. How much are 
inflation, China lockdowns, recession fears and Ukraine war hurting demand, impacting costs and denting the outlook of major 
company bosses looking forward in 2022?  
 
UK Retail sales will be important for GBP direction at the end of the week. Many economists think the UK is going to be the 
hardest hit from headwinds hitting the global economy. After a 7% inflation print last week, meaning essential prices for UK 
consumers are rising fast. Is the consumer paring back on spending? What would that do to thinking at the BoE?                  
(See below for the GBPUSD Technical Update). 
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Commodity Focus: Chart of the week, Oil 

Oil prices are hard to predict, especially with lockdowns in the biggest importer of oil in China. Demand could be curtailed for a 
while but demand/supply dynamics over the longer term are still an issue. Interestingly, renewable energy prices are rising in 
Europe as companies turn to green energy to cut emissions and hedge against rising fossil-fuel prices, but are still a fraction of 
wholesale power market rates. But Oil notched a weekly gain as traders weighed a global supply deficit, a potential ban on 
Russian oil from the European Union and China’s latest virus lockdowns.  West Texas Intermediate settled near $107, rising 
8.8% for the week. Oil rallied Thursday afternoon after a report that the European Union is moving toward adopting a phased-
in ban on Russian oil. In the U.S., crude stockpiles jumped more than 9 million barrels last week, with over a third of the build 
attributed to the shift of strategic oil reserves to commercial inventories. 

 
 
 
Below are key levels in Stocks and G10 FX the Corellian mentors are focused on. 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the interpreta-

tion by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  

 

 


