
Oil Fundamentals:

There are two important events in focus later today. First up, Fed Chairman Powell testifies to 
Congress at 1500 BST. Traders will be looking to see if he feels the need to correct the market’s 
generally positive interpretation of the Fed’s pause last week, which boosted sentiment and 
helped oil rally over 2% on the week. Then at 1530 BST the EIA release their weekly crude 
inventory report.  Oil prices are still very sensitive to changes in the supply/demand dynamic, 
and while forecasts from the EIA and OPEC are for a tightening of supply into the second half of 
2023, some short term analysis indicates stockpiles are currently at 2 year highs. With this in 
mind, any deviation from expectations in this release, could be enough to see oil fall back 
below 70 or push on towards 73, or even higher. 

Oil Technicals:

Oil prices have fluctuated between 72.24 (Monday 
high) and 69.75 (Tuesday low) at the start of this week 
as traders weigh news of various oil refinery outages 
and expectations for tightening supply in the second 
half of 2023, against disappointment over not hearing 
more on China’s plans to stimulate the economy of 
the world’s biggest crude importer. Prices currently sit 
in the middle of that range as traders await today’s 
fresh news inputs.
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Daily Technicals:  
Continued closes above the bollinger Continued closes above the bollinger 
mid average (70.77) at the start of 
this week, reflect a more constructive 
backdrop for prices. While this 
continues, the upside focus now is 
73.26 (8th June high), where closing 
breaks of this level open up further 
potential to the top of the bollinger 
band (73.91) and the high from 5th 
June at 75.02.

To the downside, fresh weakness 
below 69.75 (Tuesday’s low), and 
To the downside, fresh weakness 
below 69.75 (Tuesday’s low), and 
closes back below the bollinger mid 
average, suggest risks for a retest of 
67.86 (62% fibo May/June up move), 
even 66.78 (12th June low).
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