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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

Friday: Markets wanted to see US employment data. Why? 

After the minutes of the December 2021 FOMC meeting on Wednesday last week suggested the fall in unemployment to 

date may have gone far enough to justify hiking interest rates. Sending a bout of risk aversion through all markets. 

The data was mixed but still showed an improving employment situation in the US. 

The headline disappointed at 199k jobs added (+400k expected) but this has been a volatile number through the pandemic.  

However the unemployment rate dropped sharply, 3.9% (4.1% expected)  

and average hourly earnings increased faster, 4.7% (4.2% expected) 

Question: Has US employment reached the central banks target level ? 

Yes, the biggest takeaway from this data is US unemployment has dropped to (and surpassed) the Federal Reserve’s estimate 

of full employment (which the Fed pegs at 4%) and they are now free to raise interest rates as early as March 2022.  

Markets: 

Stock indices in the US, continued the downtrend post Wednesday’s Fed Minute release into Friday’s close. The US Tech 100 

was the standout underperformer as the possibility of an increase in interest rates impacted sentiment. Rotation was a big 

theme of week 1, with USA 30 and UK/ European stocks the beneficiaries of the selling of technology stocks. 

US 10 Year Yields raced higher from the start of 2022. First on expectations of Omicrom keeping inflation high and then on 

an increased chance of a first US interest rate rise in March 2022. 

G10 FX was surprisingly calm as the increase in US yields failed to take the USD higher, which must be a concern USD bulls. 

Commodities were mixed, with oil posting a third week of gains on resilient demand in the face of the Omicron surge. 
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Step 2: What, if anything, is new from the weekend? 

China: Traders want to know if the supply chain issues keeping inflation high are over. The bond market is anticipating 

greater inflation implications due to the recent spread of Omicron. This news could see increased volatility next week in 

markets. Keep an eye out for any updates on this. 

Europe: EURUSD ended the week at the top of its range, traders are watching to see if the ECB follows the other major 

central banks in acknowledging that inflation isn't transitory. Keep an eye on what Lagarde says next week. Can EURUSD 

break out of its range and squeeze higher? 

 

Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are British Standard Time (BST)   

*  Please use the key opposite to adjust to your appropriate time zone                                                                       

 

Company Earnings Reports: 

Next week focus is on the start of the US earnings Q4 reporting season: Financials are up first 

Thursday: JPMorgan (JPM) 1200 GMT   Wells Fargo (WFC) 1200 GMT  Citigroup (C) 1300 GMT 

Huge profit increases helped the USA 500 rise 27% in 2021, traders will be looking to see how tough it was for US companies 

to post similar gains in Q4. Overall Q4 expectations are for USA 500 companies to post profits up an average of 22%. 

It is going to be crucial to see whether the bank earnings can put some positive sentiment into stock markets that are starting 

to show strain as central banks of the developed world start to take back pandemic liquidity in attempts to rein in inflation.  

The USA 500 suffered last week as its technology component weighed on the index as US 10 year yields raced higher from 

1.51% to 1.77% on the close. Can financials next week help stem declines from its weaker 4667 close and help it bounce 

back above 4700 or will weaker risk sentiment see it sell off further towards its key support levels around 4500? 
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Central Bank Meetings and Key Speakers: 

Quiet week with no major central bank meetings.  

The focus falls to the key central bank speakers from the Fed and ECB. Fed Chairman Powell will be speaking publicly for the 

first time since the FOMC meeting last month when the Fed decided to bring its bond buying program to an end. Markets 

were rocked by the Fed minutes from that meeting last week. Will Powell confirm or try and push back the chances of a first 

interest rate rise in March 2022? How will Brainard to the same topic in her new role as Vice Chair? Expect volatility!  

The ECB continue to be one of the most dovish of central banks despite EU inflation printing record highs at 5% in December. 

Will Lagarde stick to the same script or adjust her commentary. EURUSD closed Friday right on its range highs. 
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Key Economic Data Next Week: 

Monday and Tuesday are quiet in terms of economic data that matters with only Australian retail sales on Tuesday 

something to note. It will be interesting to see if the Australian consumer is still out spending or whether the negative 

impacts of Omicron have dulled the appetite going into the end of the year. AUDUSD has started to suffer with general 

weaker risk sentiment and lower stock markets at the back end of last week. Can the bounce off the Friday low at 0.7129 be 

supported or is further weakness towards 0.7000 on the cards next week? 
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Wednesday: Big inflation day and Inflation matters!! It’s now firmly at the centre of central bank concerns and is dominating 

their policy approaches. China data: Remember China is the world’s manufacturer, if inflation is increasing there it’s likely to 

be exported around the world, any easing off in the data may be short lived given that Omicron outbreaks have shut key 

ports and have millions in lockdown. Could this trigger fresh supply chain disruption around the globe? 

US CPI has been red hot of late and prompted the Fed to start its tapering program in December. With US 10 year yields 

back at March 2021 highs (1.78%) a strong print could see bond traders push this aggressively higher towards 2.00%, a move 

that would likely have negative implications for all stock markets, but especially US Tech 100, which is sitting on key support. 

Thursday: Keep an eye on the US factory gate inflation print (PPI) at 1330 GMT, for similar reasons outlined above. 
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Friday: We get the China trade data first thing. It will be interesting to see if trade with the rest of the globe is remaining    

robust in the face of Omicron lockdowns, and to see if China is starting to turn the corner of slowing economic growth.  

US Retail sales and Michigan consumer sentiment, will be key to see how confident the US consumer is to keep spending in 

the face of surging prices and Omicron restrictions. Retail sales unexpectedly dropped last month, which surprised markets, 

while consumer sentiment stabilised. Any downturn in this data could be the first signs that US economic growth is started to 

be impacted, which while it wont stop the Feds recent moves, will concern them going forward. Any negative USD news 

could be to GBP’s benefit (Check out the commentary and chart below) 

Key levels to watch for the week ahead: 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and 

regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is 

confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly 

prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


