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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

The week started on solid footing with a rate cut Monday from the PBOC (China) providing a welcome boost for the China 
A50 and HK50, but soured quickly once the US came back from a long weekend. Risk off sentiment dominated all markets.  

Markets: 

• US stocks had a dreadful end to the week with an extremely weak weekly close on Friday. In fact, heavy selling into 
the final hour of trading Tuesday through Friday was the central theme. The USA 500 broke and closed below it’s 200 
day moving average (4451) for the first time in 18 months.  Technology stocks continued to perform very poorly as the 
reality of higher interest rates hit earning expectations, especially after Netflix earnings (Thursday) disappointed. 

• In the Bond markets, US 10 year yields were initially supported , touching a new 2 year high at 1.90% (Wednesday) on 
expectations that the Fed could be more aggressive in their approach to inflation, but as the negative risk sentiment 
hit hard investors sought the safety of owning US bonds, pushing the yields down to a poor close at 1.77%. 

• The USD recovered some of the ground it lost the previous week. However it was nowhere near as big an up move as 
would usually accompany such aggressive risk off sentiment. Commodity currencies like AUD and CAD, held up 
particularly well, supported by higher oil, copper, silver and gold etc 

• Commodities had a strong week, and the Bloomberg commodity index now sits back against 2021 highs. It seems 
they are in demand as an inflation hedge. 

US Earnings Update: 

Bank earnings continue to be mixed against high expectations. Goldman Sachs underperformed as surging expenses and 
pay increases hit revenue. BofA showed strong overall performance and Morgan Stanley beat expectations. None were 
immune from the overall market sell-off. 

Proctor and Gamble earnings were strong showing consumers are still happy to pay higher prices for household goods. 

Tech: Netflix stock dropped 21% after it gave an outlook for subscriber additions below expectations and Peloton fell 20% 
after reporting it was stopping production temporarily of its Bikes and running machines. 
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Step 2: What, if anything, is new from the weekend? 

In other news: Weekend press dominated by $1 trillion of value being wiped off of the crypto markets. Last weeks fall         

continued into Saturday morning with Bitcoin touching $34,000 and Ether falling another 7%. Crypto markets stabilised        

moving into Sunday morning, but it remains to be seen if this carries into the Monday open. If calm prevails, it may mean risk 

assets (Crypto, tech stocks etc) stabilise while traders await news from the US interest rate decision Wednesday. 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports: 

Next week US Q4 2021 earnings season continues with more big technology stocks reporting (Microsoft, Apple, Tesla). 

While in Europe we get the likes of Philips and LVMH, will European stocks start to outperform the US finally?  

Investors expectations for technology earnings weren’t as high as in previous quarters in the first place, but after Netflix 
and Peloton disappointed last week, and the general weakness seen in the US Tech 100 index (Down over 10% in 2022), 
sentiment and expectations are testing new lows.  

Microsoft: Traders will want to know how the company plan to deliver value from their proposed purchase of Activision 
Blizzard Inc for $69 billion (Announced last Tuesday).  

Apple: Has fallen hard after becoming the first $3 trillion company earlier in January. What is going on with their new VR 
headset?, are supply chain issues hurting sales? Traders will want to know.  
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Central Bank Meetings and Key Speakers: 

Wednesday is a huge day for markets (as if they were not already extremely nervous and volatile) with two big central bank 
meetings to get through. The BoC (CAD) is expected to hike interest rates at this meeting and more hikes are priced going 
forward in 2022, so the statement and press conference from the BoC will be of huge interest. The CAD has rallied strongly 
recently on interest rate hike expectations and higher oil. Can this CAD up trend continue next week? 

Then we have the BIG ONE. The FOMC meeting (USD) which was originally thought to be a non-event with tapering 
expected to end in March and the first interest rate hike seen in the same month, but 7% inflation may see a surprise/ 
different outcome, and clearly markets are worried!  

However, the Fed does not like surprising markets so we need to be flexible into this meeting. They do need to act faster 
than planned but that has not been communicated. Stopping tapering at this meeting would be a shock and so would an 
early interest rate hike. It maybe unlikely but it is a risk, which would see stocks continue lower, while maintaining the 
original timeline could see stocks recover some lost ground. 

No key speakers this week, but keep an eye on the above press conferences for extra volatility in markets. 
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Key Economic Data Next Week:                                                                                                                         

Monday’s focus is on the preliminary Global PMI survey data. These are extremely important for providing an insight into the 
thoughts and concerns of business leaders regarding their view of the near term future. Traders will look for news 
surrounding supply chain problems, wage rises and inflationary concerns. Central bankers will be taking note as it is a forward 
looking indicator for economic growth. (Remember prints above 50 = expansion, below 50 = contraction). 

Tuesday: Any inflation data is important, and especially the AUD data this week with the RBA meeting on the 1st Feb. This 
could push the RBA to shift policy regarding bond purchases if strong. Watch for AUD volatility (See chart below).                   
US consumer confidence is very important after the weak retail sales print. Is the US consumer finding higher prices a 
concern that is weighing on sentiment and therefore future spending? If so its bad news for the US economy. 
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Friday: AUD PPI will demand attention, especially for a major exporter like Australia and traders will certainly be monitoring 
this within the global context of prices. The US PCE data is the Fed’s preferred inflation metric and therefore demands 
attention and these data are likely to move bond markets and that may spread to the USD and other assets.  

It’s a big finish to a big week, the data may exaggerate any moves post the US interest rate decision. 

Chart of the week: Is GBPUSD’s recent rally over, or is this an opportunity to buy the dip? 

Commodities:  

With inflation an overriding focus for fund managers it seems commodities have started to gain as a hedge. Silver had a stand 
out performance last week, rising 5.9%. What next for Silver? (See chart). Keep an eye on the USD post FOMC: A weaker 
USD next week will further support commodities. While a stronger USD may stem gains. Oil gains look set to hold as the 
stand off over Ukraine intensifies. Does oil have potential of reaching $100? 
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Key levels to watch for the week ahead: 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  
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The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


