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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

Another big central bank week last week. The RBA ended their 15 month pandemic bond buying program, but stopped short 
of raising interest rates in Australia. The BoE raised interest rates 25bps to 0.5% as expected, but in a hawkish surprise, 4 
members of the 9 person committee voted for a more aggressive 50bps. The ECB did nothing as expected, but at the press 
conference President Lagarde surprised many by not ruling out interest rate rises in 2022. A big shock!! 

Friday: Markets opened in risk positive tone supported by the strong Amazon results after market close on Thursday (See 
page 2 for more detail). This soured quickly as the realisation that the ECB were changing to a more hawkish stance dawned 
on traders waiting for US employment data later in the afternoon. 

US Non Farm Payrolls Employment Data: Expected to be a weak print but definitely wasn’t!! 

• Headline was +467k jobs added (Exp. +150k), previous months were also revised higher 

• The unemployment rate 4% (Exp 3.9%), Average hourly earnings +5.7% (Exp. +5.2%) 

US employment showed unexpected strength in the face of Omicron issues in December. The data showed US employers are 
struggling to find the required staff needed for their businesses, which in turn, is aggressively pushing up wages. This will be a 
major headache for the US central bank and will increase pressure on them to raise interest rates.  

Markets: 

Stocks initially sold off on this data, as any news that supports raising interest rates is seen as a negative. However they 
gained support on the dip, and squeezed into the close. The USA 500 registered a 1.5% gain on the previous Friday close and 
the US Tech 100 was +1.7%, supported by demand for Amazon  

US bond yields rallied hard post data. The benchmark 10 year yield traded from 1.81% to 1.94% (New 2 year highs) as traders 
bet on the increasing chance of interest rate rises. Eventually closing at 1.91%. 

The USD took a pounding for most of the week as fresh news from the RBA, BoE and ECB took a toll on USD longs initiated 
after the FOMC meeting on 26th Jan. However this data, and the fresh rally in US yields helped the USD regain a small 
amount of lost ground against all G10 currencies apart from the EUR.  

Commodity moves were generally muted apart from oil which registered its 7th week of gains, up 5.3% from a week before.  
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US Earnings Update Last Week: 

Tech: A rollercoaster week for big Tech. Tuesday, Alphabet smashed earning expectations and announced a 20 for 1 share 
split, potentially paving the way for entry into the USA 30 Wallstreet index, all stock positive. On Wednesday, Meta was the 
opposite. An earnings miss and forecast stating it faces numerous challenges to growth ahead, sent its stock down a huge 
30+%. The $251 billion loss was the biggest daily loss in history.  (See the chart below for the Meta Technical update). Spotify 
and Paypal both warned of weaker growth ahead, which hit their shares hard. Thursday, Amazon posted robust results, with 
strong performance from its cloud services division and news they are raising the price for their prime subscription, sent the 
stock racing, adding $191 billion on Friday (Biggest 1 day gain ever). Snap shares rose 52% after they posted their first profit. 

Step 2: What, if anything, is new from the weekend? 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports (Some of the key earnings next week in the chart below): 

Headline: Last Thursday was the mid point for US Q4 earnings. Revenues are at record highs but companies are beating 
estimates by smaller amounts. Estimates for 2022 are not being raised by as much as 2021, and profit margins are slightly 
lower as companies are hit by higher staff and raw material costs. Does this mean stock valuations may suffer?  

Next week: The focus will be on European bank and Energy company earnings. For the banks we have BNP, ABN, Soc Gen 
and Credit Suisse. EU banks could be cheap in relative terms, but this earnings data will not pick up the higher yields in the 
Eurozone of the last few days. That said, investors are looking for growth and US banks did very well when US yields first 
started to rise. While rising yields support financial stocks, the reality of a change in ECB policy hit European Indices Friday 
(See chart below for Europe 50 Technical update). Will it rollover into next week? 

Energy stocks: BP and Total report. Last week Shell sweetened shareholder returns after higher oil prices drove up earnings 
so investors will be looking for similar bumper profits. BP will likely see scrutiny over its investment in Rosneft amid fears of 
the Russian invasion of Ukraine. 
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Central Bank Meetings and Key Speakers: 

No big central bank meetings next week so the focus is on the speakers and we have some important ones. 

Up first we have ECB President Lagarde talking to the Committee for Economic and Monetary Affairs of the European 
Parliament. EU yields and the EUR rallied hard during and after the ECB press conference last Thursday as traders took her 
omission from saying the ECB will not raise rates in 2022, as a change in approach to interest rate policy in the face of record 
EU inflation numbers. Will she want to correct any misunderstandings or confirm the change? (See the chart below for the 
EURUSD Technical update). 

BoC Governor Macklem’s speech will be watched closely. At their meeting in January, the BoC seemed close to raising 
interest rates. However, last Friday’s employment data wasn’t great so what he says could have a big impact on performance 
of CAD next week. 

On Thursday we get BoE Governor Bailey speaking at The City UK Annual dinner. After the first back to back interest rate 
rises since 2004 traders will be watching for him to explain why he blocked an even bigger 50bps increase, as well as to clarify 
comments he made urging UK workers not to ask for big pay increases. Can GBPUSD retake the highs above 1.3600? (See 
the next page for GBPUSD Technical update for next week). 

RBA Governor Lowe has probably said most of what he wants to get across in the previous week but could be AUD relevant. 
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Key Economic Data Next Week: 

Next week is a light data week as it always is after non farm payrolls. 

Monday: The RBA remain doggedly dovish in the face of improving economic conditions, and comments last Friday in their 
quarterly statement underlined this, keeping AUD under pressure against its G10 peers. They still do not see an interest rate 
hike soon disappointing traders. So AUD Retail sales may influence that thought process or underline it and so these data 
are important. Watch German industrial production for a strength check of the German economy.  

Tuesday: AUD Consumer confidence is something the RBA monitor and it will be interesting to see if consumer confidence 
and retail sales are aligned. 

Wednesday: A quiet data day, German trade data will be interesting to see how Europe’s biggest exporter is fairing while 
Japanese PPI inflation data will be interesting on a global scale but shouldn’t impact the JPY. 

Thursday: US Inflation data (CPI) will have a big influence on all markets. Remember at their last meeting and in subsequent 
speeches the Fed have said they are data dependant in their approach to interest rates. If inflation is stubbornly high it could 
signal a more aggressive interest rate move in March. This could cause violent gyrations in bonds, stocks and FX. The US Tech 
100 index is the most sensitive to yield/ interest rate moves and has seen large volatility in the last 2 weeks. Could this be the 
third volatile week in a row? (See next page for the US Tech 100 Technical update for next week). 
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Friday: Rounding off what will be another volatile week is US Michigan Consumer Sentiment data. It has been falling as 
Omicron and price rises have been hitting sentiment hard, which has seen knock on effects in terms of weaker retail sales and 
potentially weaker US economic growth down the road in 2022..  

 

Commodities focus for the week ahead: 

Oil registered its 7th straight week of gains as the price rocketed to a fresh seven-year high near $93 a barrel (See chart 
below for the Oil Technical update) The market’s structure is still indicating scarce supply. Diesel, the fuel that helps power 
the global economy, is also surging as a cold snap hits the U.S and demand soars. Inventories at key storage hubs are waning, 
and vital price gauges indicate an expectation the tightness will persist. Can prices continue higher or is some profit taking to 
be expected ahead of $100?  
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Other commodities in focus: 

Keep an eye on Gold next week, its been stuck in this $1780-1850 range since 22nd December. Can next weeks US inflation 
data or increased Russia/Ukraine tensions cause a break-out?  

Similar story for Silver, which closed at $22.50 Friday, unchanged on the previous week. It’s not far from its Jan lows at 
$21.93. Can it bounce again towards $24 as it has on previous occasions in 2022? 

 

Key levels to watch for the week ahead: 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the interpreta-

tion by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


