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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

Risk sentiment continued to be dominated by events in Ukraine, and it was not a good or comforting finish to the week. It 
seems the initial ‘buy the dip’ approach in risky assets at the start of the invasion, on expectations central banks wouldn’t be 
as aggressive raising interest rates, is being replaced by real fears over its long term consequences for the global economy. 

Friday: US Non Farm Payrolls and Employment Data: 

• Headline was much stronger than expected at +678k (+423k exp), previous months had upward revisions also  

• Unemployment also improved above expectations, dipping from 4% to 3.8% (3.9% exp) 

• Average hourly earnings disappointed rising only 5.1% v 5.8% expected, meaning wages are struggling to keep up 
with inflation 

This employment all but confirmed the Fed will increase interest rates at least 25bps at their 16th March meeting.  

Friday Market Close 

All equity indices had a bad week, but outflows from European indices dominated as traders reassessed the impact of 
European companies exposure to the Russia, and Russian sanctions. The Germany 40 index closed down over 4% Friday 
ensuring it dropped over 10% on the previous week. (See the next page for the Germany 40 Technical Update). 

US 10 Year Yields had another volatile week, initially dropping as traders rushed into safe havens, rallying hard after Fed 
Chairman Powell confirmed in testimony to the US Senate that interest rates would be rising in March, before closing much 
lower at 1.74% as risk sentiment soured even further into the Friday close. 

In FX, the USD had a strong week as traders sought out the traditional safe havens of USD, CHF and JPY. This saw EURUSD fall 
heavily to make new lows at 1.0887. Only AUD managed to outperform on the back of rising demand for commodities. 

Commodities had a big week with Gold (+4.3%) and Silver (+5.9%) up on safe haven demand, Copper rallied 10% closing at a 
new all time high at 4.9175, while oil closed up a staggering 25%, as it shrugged off releases from allied strategic oil reserves, 
and positive news over an agreement with Iran, which could see Iranian oil supply come back into the market, to close at 
$115.03. 
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Earnings Update Last Week: 

Tech: Zoom Video disappointed traders, after issuing full year guidance below what analysts expected seeing its stock fall on 
the week. Hewlett Packard gained, after positing better earnings and sales. Snowflake, the data analytics software company, 
shares reacted badly to news that the company growth was slowing, falling 29%.  

Old world:  Best Buy earnings matched estimates but announced it was raising its quarterly dividend 26% which boosted the 
share price. The big US retailers continue to outperform market expectations, Target, Kohl’s, Kroger and Nordstrom all saw 
positive responses from their Q4 earnings and forward guidance into 2022. Gap shares found buyers after they reported an 
upbeat forecast for 2022 profits, despite rising inflation and logistics challenges. 

In the UK, Insurer Admiral posted a 26% increase in profits on fewer claims and a growing customer base, while Aviva shares        
fell as traders were disappointed with a 30% drop in profits on the previous year. 

Step 2: What, if anything, is new from the weekend? 
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Safe Haven Update: 

Gold has seen a cautious grind back higher after the nasty sell off last week, but is again closing in on the spike high of $1974 
and even as the USD has risen, Gold is getting some traction and the charts suggest higher levels could be seen. One 
discussion point is; if foreign reserves are no longer as safe as some think, could central banks start buying gold instead of 
holding the US dollar? That’s an interesting one.                                                                                                                                  

Step 3: Looking forward to the week ahead  
*  Important events are coloured in red and all times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports (Some of the key earnings next week in the chart below): 

In the US, traders will want an update on performance of XPeng and Rivian electric car deliveries, capacity expansions and 
supply chain guidance. In the UK, can Direct Line and Prudential keep up with their peers in terms of profit and customer 
growth? In Europe, how much is Adidas benefitting from selling directly to consumers, and what is the planned amount for 
its share buyback? 
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Bank Meetings and Key Speakers: 

The ECB meeting and press conference on Thursday is a big event with all that is going on in European markets.  

• Are they concerned about the pace of the fall in the EUR?  

• Will they tackle the inflation issue or delay and err on the side of protecting growth?  

The Ukrainian situation may have seen a shift in sentiment within the ECB to a more wait and see mode. This is the standout 
event next week for traders. EUR, European Indices and Bunds will move!! (See below for the Europe 50 Technical Update). 

Tuesday and Thursday sees speeches from RBA Governor Lowe. Traders will be very interested to hear if the RBA are 
starting to shift sentiment to a more hawkish stance in the face of rising commodities, strong exports and an economy that is 
benefitting from putting covid restrictions behind it. Not expecting a change in tone, but what he says will impact the AUD 
which is riding high in the face of negative risk sentiment. (See next page for the EURAUD Technical Update). 
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Key Economic Data Next Week: 
Relatively quiet week for economic data as it always is after non farm payrolls, but there are a couple of key releases to 
note. 

On Monday trade data from China will be an early focus. Exports are the important part of this data set and should show 
how solid global demand for Chinese goods still is. Any print below expectations will unsettle traders that global economic 
demand is starting to stall, while a better print should confirm that the global economy is, for now at least, holding up. 

Tuesday’s Australian Consumer Confidence will be watched by the RBA to highlight if the Australian consumer will continue 
to spend. The economy has been looking healthier since unlocking and hopefully, confidence is rising! 
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On Wednesday the data to watch is the inflation prints from China.  Is the PPI data showing factory gate inflation is cooling 
off or heating up again? Remember China exports this inflation around the world. Can the manufacturers pass these price 
rises on? If not their margins and earnings fall. If consumer inflation (CPI) continues to remain stable it opens up the 
opportunity for more easing from the PBOC in future meetings. 

Thursday’s US inflation print (CPI) is the big data print for the week and be prepared for further volatility, especially as it 
comes so close to the FOMC meeting on 16th March. The early forecast is a huge 7.9%, anything more could shock markets 
that the Fed could start with more than the 25 bps interest rate rise. Remember, if yields spike it could add to downside 
pressure on technology stocks! (See below for the US Tech 100 Technical Update) 

Also coming just before the ECB press conference it could further highlight the difference between the 2 central banks. 
Watch out for EURUSD volatility! (See chart below for the EURUSD Technical Update) 

Friday sees the release of Canada’s unemployment data. The BoC is in a rate hiking cycle and the unemployment data is a 
key component. A lot is priced for hikes this year and so any disappointment in unemployment could suggest some caution 
from the central bank. CAD struggled to hold gains last week, so watch this data for further moves. 
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Chart of the week: Where next for oil 
Oil, like stocks is to some extent driven by the Ukraine issue and supply. One thing is clear and that is oil will remain volatile. 
There is also talk of an agreement with Iran on the nuclear talks and if positive, it could release some oil as sanctions could be 
lifted which could see oil sell-off. We will hear more on this in coming days.  

Key levels to watch for the week ahead: 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and 
regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is 
confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly 
prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 
events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 
result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 
presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 
investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 
judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 
warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 
purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 
or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 
“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 
variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 
services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 
offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 
judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 
achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 
interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


