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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Risk sentiment fell into the weekend after Fed Chairman Powell 
seemed to confirm, in a speech late Thursday, that the Fed would 
raise interest rates 50 bps at their meeting on 4th May. 

US yields soared once again on this news, as forward looking markets 
started to price 3 50bp hikes at consecutive FOMC meetings. The big 
move was in US 2 year yields which rose from 2.45% to close at 2.71%. 

Higher bond yields sent global equity indices lower, with the USA 30 
Wall Street index dropping over 900 points on Friday, while the USA 500 closed down, 3.17% and the US Tech 100 down 
3.02%. These were very weak closes and it seems equity investors are waking up to just how aggressive the Fed may be in 
fighting inflation. (See page 2 for the USA 30 Wall Street Technical Update). 

After a blip lower mid week, the USD recovered strongly to maintain its uptrend. GBPUSD fell heavily Friday to fresh 2 year 
lows at 1.2822, after economic data suggested the UK’s economic recovery is stalling badly as UK consumers face a cost of 
living crisis. AUD also fell over the week (-2.1%) on general risk off sentiment and sinking commodity prices. 

The higher USD weighed heavily on commodities with oil down 2% Friday (-4.5% on the week), as China lockdowns continued 
to weigh on the demand outlook. Silver had a very poor week, down 6%, as precious metals capitulated into the Friday close.  
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Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

Next week is a big week for earnings in Europe and the US. In Europe over 140 companies report earnings with questions 
remaining over whether cost pressures can be passed onto consumers reeling from cost of living increases. This includes      
consumer giants Nestle and Danone. While leading banks, Deutsche, HSBC, Barclays and UBS report against a backdrop of 
recession concerns and potential rising bad loan provisions. 

In the US nearly 180 companies representing half of USA 500’s value report results. After the 36% collapse of Netflix’s share 
price last week, it’s a big week for the ‘mega cap’ tech companies, Apple, Microsoft, Amazon and Alphabet, who make up 
20% of USA 500 index value. Earning expectations for these companies are low but still extremely important. Netflix last week 
showed that stock traders are ready to pounce aggressively on any sign of weakness.  

Outside of technology stocks, oil giants Chevron and Exxon Mobil report, as well as consumer companies Coca Cola, PepsiCo 
and McDonalds. (See page 3 for the USA 500 Technical Update).  
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Central Bank Meetings and Key Central Bank Speakers: 

With much of last weeks volatility created by Fed speakers they now enter a blackout period ahead of the FOMC meeting on 
4th May but there are still things to watch out for. 

Wednesday: ECB President Lagarde speech will be a focus. The markets are pricing 75bps of interest rate hikes from the ECB 
for 2022, which seems to be ahead of ECB rhetoric, although some ECB speakers do seem to be more hawkish of late. 
Ultimately it is what Lagarde has to say which is important.  

Surely it is time for the ECB to guide markets to fully appreciating the ECB need to act. Markets are already there but is 
Lagarde?  

Thursday’s BoJ interest rate meeting and press conference is usually a non-event but with USDJPY trading a new high last 
week at 129.40, up 10% in 6 weeks, traders will be looking for any commentary on the JPY. Japan are importing inflation by 
following such a dovish approach to monetary policy. Can the BoJ continue to maintain this approach?                                                                              
(See page 4 for the USDJPY Technical Update). 

Friday: SNB Chairman Jordan Speech. The SNB is waiting for the ECB to move and will do nothing until they do, however 
traders will be looking to hear more on the SNB ‘s commitment to intervening against a strong CHF. It could add to CHF 
volatility at the end of what could be an increasingly volatile week. 
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Key Economic Data Next Week:  

Tuesday: USD Consumer Confidence is always an interesting insight into the minds of the US consumer and any weakness in 
this data could be an early signal of a US consumer pulling back on spending, stoking recession fears, as has happened in the 
UK recently!! 

Wednesday: Australian CPI. This is vital data for a central bank on the brink of pulling the trigger on the start of an interest 
rate hiking cycle, and could have a major impact on the direction of AUD next week. Interest rates in Australia are currently 
0.1%, with NZ at 1.5%, Canada at 1%. Once the RBA move on interest rates there is potentially a long way to catch up to their 
other commodity currency peers. 

Thursday: German CPI. Inflation is running wild in Germany and the EU as a whole and so these data are very important. Bond 
markets are jumping well ahead of current ECB guidance. Is EURUSD going to make new lows next week below 1.0750, or is 
another nasty squeeze on the cards? (See page 5 for the EURUSD Technical Update). 
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Friday: The US data at the end of this week is massive and will be on the Fed watchlist. US PCE data is the Fed’s preferred 
inflation gauge and so this is vital to note, with the FOMC meeting around the corner on 4th May. Has US inflation reached its 
peak as many are predicting/ hoping? If so there could be a reversal in US yields, USD strength and stock market weakness, 
especially in technology stocks. (See below for the US Tech 100 Technical Update). 

Also Friday is US personal income and spending and Michigan consumer sentiment. What is the current health of the US 
economy which is driven by the US consumer. Are they continuing to spend, digging into savings or reeling from ever higher 
price of essential goods. Any hint of a pullback in spending and weaker sentiment will be taken to stoke recession fears. 
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Commodity Focus: Chart of the week, Gold 

On a macro basis, there are still many positives for commodities, but in the short term a rising USD is the main concern for 
traders. For a while last week it could be said, precious metals had held well against a rising USD but they finally capitulated 
towards the end of the week with gold retreating back towards $1925 putting it firmly back in its trading range and silver 
having a very poor finish to the week, down over 2% Friday alone. (See chart below for the Gold Technical Update). 

Macro wise, supply issues remain with talk of containers stacking up at Chinese ports due to lockdowns, re-enforcing the 
supply/demand dynamic that adds potential for commodity demand on dips.  

Oil: is really difficult to call from here but traders need to be cognisant of the demand slowdown from China as lockdowns 
continue. This also has implications for global supply chains and inflation across the globe. Oil could be in danger of a slump but 
it is a tough trade. Traders also have no idea what Putin may do regards supply to the EU, and whether the EU will push the 
likes of Germany to accept an energy embargo on Russia. Either would be a game changer!  

Below are key levels in Stocks and G10 FX the Corellian mentors are focused on. 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the interpreta-

tion by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  

 

 


