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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Friday was a day of consolidation, short covering of risky assets and 
probably some bargain hunting into the weekend after a tumultuous 
week that saw some excessive volatility across all financial markets. 
Whether the selling of equities and risky assets has finished or not, it’s 
not easy to tell. After all, the Fed is keen to tighten financial conditions 
and is yet to reduce the size of the balance sheet.  

US bond yields started the week strong, with the US 10 year yield 
posting new highs at 3.21% (4 year highs), before selling off aggressively to close the week at 2.93% on recession fears.  

A very bad week for US Stock indices was masked by a strong Friday rally with the USA 500 up 2.19% (-2.4% on week), US 
Tech 100 +3.49% (-2.4% on week), USA 30 Wallstreet +1.48% (-2% on week) and USA 2000 +2.89% (-2.4% on week). Overall 
the story of the week was again the under performance of technology stocks. 

The USD had another strong week, as negative risk sentiment helped the USD Index close above its March 2020 pandemic 
highs at 103.90. EURUSD and AUDUSD were the standout weak performers, hitting new 2022 lows at 1.0349 and 0.6828 
respectively. (See page 2 for the EURUSD Technical Update). 

Commodities fell as the higher USD and weak risk sentiment weighed on all markets. Precious metals continue to do poorly 
with Gold, Silver and Copper all down. Only a late Friday rally in oil of 3.82% ensured it finished the week flat.                          

Step 2: What is new, if anything, from the weekend? 
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Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

US and European earnings season continues next week against a backdrop of extremely nervous stock traders/ investors. 
The US Tech 100 is already in a bear market (20% from highs), while the USA 500 briefly fell 19.55% from all time highs last 
week before recovering. Technology shares continue to take a pounding on any bad news, with Twitter plunging 26% after 
Elon Musk tweeted his deal for the social media company was temporarily on hold. 

Next weeks earnings focus is very much back on the consumer focused companies, as traders try to decide how much of an 
impact higher inflation and rising interest rates is having on consumer spending. In the US, Walmart, Home Depot, Macy’s 
and Target will be front an centre. The earnings news will be important, but so will be the forward guidance for insight into 
consumer spending and attitudes for the rest of 2022.  

(See page 3 for the USA 30 Wallstreet Technical Update) 
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Central Bank Meetings and Key Central Bank Speakers: 

Some key events to focus on next week. 

Tuesday: RBA meeting minutes. With an interest rate hike at the last RBA meeting, this release will be scrutinised to get the 
tone for what next!. Could be an AUD mover after such aggressive declines last week. Lagarde speech. After hearing calls from 
the ECB hawks for a hike in July and maybe 2 more before year end. Will Lagarde’s commentary reflect market pricing? They 
do need to get on with hiking but she is still very concerned over the impact on EU growth. Powell speech. He has been clear 
so far that 75bps hikes at future FOMC meetings aren't necessary, so while not much is expected, any deviations from current 
expectations, are likely to spark further volatility across all markets. (See page 4 for USA 500 Technical Update). 

Thursday: ECB meeting minutes. It will be interesting if ECB members want to add a more hawkish commentary in these 
minutes, and it may be something that moves markets. It has in the past, even though Lagarde spends an a long time at ECB 
press conferences explaining their actions/ thinking. 

Friday: PBOC interest rate decision. With lockdowns in China dragging on and on, and data and confidence draining away, it 
could be a close call on whether an interest rate cut happens or not. The economy is on the brink of a serious slowdown, and 
China/ HK stocks rallied hard last week. Can these moves be sustained? 

BoE Chief Economist Pill, has been concerned by the inflation impact on the UK economy, what does all this mean for interest 
rates in the future. GBP is struggling to gain any upside momentum currently, is this going to continue next week?  ECB Chief 
Economist Lane, sides with Lagarde in his outlook for interest rates and worries over economic growth. Could move the EUR? 
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Key Economic Data Next Week:   

Consumer data is a big focus this week. Is a soft landing possible for US, UK and EU economies?                                        

Monday: China data. This data is likely to be weak due to the current lockdowns, but that is factored into expectations. If, 
however, it is worse than expected it could spark further fears of a demand shock from China, which may impact oil and other 
commodities negatively at the start of next week. (See page 6 for the Gold Technical Update). 

Tuesday: GBP Employment data kicks off a data heavy week for the UK. UK data is extremely important to a BoE that seems 
rather concerned about hiking aggressively if growth is stalling. Unemployment, and more importantly wage data are a key 
input into that dynamic.  

US Retail sales. US consumers are very important for sustainable US growth. This is a volatile piece of data that is expected to 
show another rise for April, but could it show the start of a shift from US consumers towards reducing spending to deal with 
inflation, that only just seems to be moderating? (See page 5 for the US Tech 100 Technical Update). 
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Wednesday: GBP Inflation data (PPI/CPI). The main event for GBP direction and volatility next week and a piece of data that 
the BoE will definitely be monitoring, with big expectations that CPI could hit 10% very soon. With traders very bearish for GBP 
and the UK, this data could have an big say on whether the downtrend continues, or whether a squeeze is due!                     
(See below for the GBPUSD Technical Update).  

Thursday: AUD Unemployment data. This is very important data as the RBA have told traders, it is, and the wages component 
especially so. Wages are only just starting to edge up but if this is accelerating, it could see a much more hawkish RBA, with big 
implications for AUD direction. (See page 6 for the AUDUSD Technical Update). 

Friday: JPY Inflation data (CPI). At some stage soon, inflation data is going to become more important for Japan, as the weak 
JPY sees import prices rise and thus, further impacts inflation. This is interesting as the BoJ may, at some point, need to adjust 
or abandon its YCC (yield Curve Control) policy. If so, then the JPY would likely strengthen significantly.  

GBP Retail sales. The Consumer in the UK is feeling the pain and this has resulted in months of weak sales and confidence and 
this is a concern to the BoE. UK consumers are having to make tough lifestyle choices now, will this show how hard things are 
getting in the UK? 
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Commodity Focus: Chart of the week, Gold 

Commodities are at the mercy to some degree from the rising US dollar, but the falls we have seen, on a macro basis, could be 
a potential buying opportunity soon, due to the demand that comes with a shift towards a greener planet, and onshoring in the 
EU of energy requirements to offset the losses from Russia. Both will see a huge demand for commodities over time. Timing 
this will not be easy though: it is more of a buy and hold strategy?  

Energy: There is no doubt that the Russian invasion of Ukraine is still a huge part of the energy crisis, especially for the EU. This 
is not going to change as  sanctions may be in place for years. Can the EU really afford to embargo all Russian imports of oil and 
gas? The fear is that both remain elevated and if and when China does start unlocking, demand for oil may exceed current 
supply, with OPEC suggesting that delivering to meet demand is already stressed. It is very possible energy prices continue to 
add to the inflation dynamic.  
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Below are key levels in Stocks and G10 FX the Corellian mentors are focused on. 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 
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services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the interpreta-

tion by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  

 

 


