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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Generally risk sentiment remains weak and volatility remains high.  
On Friday, Chinese banks cut their 5 year loan prime rate from 4.6% to 
4.45%, a record amount, to counter weak economic activity. Fed's 
Bullard said 50bps a good plan for now; should try to get US interest 
rates to 3.5% by year end but added some businesses will be punched 
in the face as basic necessities substitute for luxuries with the 
consumer. UK retail sales surprised to the upside with a 1.4% rise in 
April (Expectations -0.2%), but with consumer sentiment at 48 year lows, it didn’t mask the negative headwinds facing the UK. 

US bond yields fell to close the week at 2.79%, showing bond investors have concerns over future economic growth  

US Stock indices gave up early Friday gains on the positive news from China, with the USA 500 registering a fresh low at 3807
(briefly in a bear market) before a nasty late squeeze, in poor liquidity, saw a close back at 3903 (Down 2.8% on the week). 
(See page 2 for the USA 500 Technical Update) 

The USD had a bad week against G10 FX, as profit taking on longs saw strong weekly gains for EUR and GBP which had 
previously been under pressure. EURUSD traded briefly above 1.06 (High 1.0606) and GBPUSD traded to 1.2524. 

Commodities had a better week as the USD fell. Precious metals found buyers again from investors looking for safe haven, 
with Gold (+1.9%), Silver (+3.9% and Copper (+3.3%).  

Step 2: What is new, if anything, from the weekend? 
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Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

US Q1 2022 earnings season has seen traders seize on any sign of weakness to aggressively sell the individual stock. Last 
week it was the turn of the supposedly defensive, safe haven sector of consumer staples that was the victim of weak results 
and disappointing forward guidance. Walmart and Target stock fell 20% and 29.5% respectively, playing into the narrative 
that  the US economy maybe moving towards a recession. 

Next weeks earnings focus will be on technology companies NVIDIA, Zoom, Xpeng and Dell Technologies, to see if they can 
provide some positivity into a technology sector 29% off its November 2021 highs. Expectations for NVIDIA remain elevated, 
with traders looking for revenue and earnings to rise dramatically. Is the global semiconductor shortage behind it?                 
(See page 3 for the US Tech 100 Technical Update) 

After the mauling of consumer staples last week, Costco and Dollar General earnings will be watched for signs they are also 
suffering from a reduction in consumer spending, while retailers Best Buy Co, Ralph Lauren, Nordstrom, Gap and Dick’s 
sporting goods also report through the week. Traders are looking for weakness, will they find it here? 
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Central Bank Meetings and Key Central Bank Speakers: 

Monday: BoE Governor Bailey Speech. Bailey has not been good at communicating to markets and is in something of a spat 
with the UK government, as he suggested he could not have done much more to stop inflation. Many disagree, as the BoE sat 
back and did what everyone else did; nothing and talked nonsense about transitory inflation. This speech needs to get some 
clarity across to markets about what next from the BoE. Anything less could send GBP back down after a bounce last week. 
(See page 4 for the GBPUSD Technical Update) 

Tuesday: ECB President Lagarde Speech. Lagarde is facing a tough time as the hawks at the ECB find their voice and even some 
of the doves are calling for rate hikes this year and starting in July. Over the weekend she seemed to suggest July is the right 
time for a 25bps, not 50bp move from the ECB, will she add further colour to these comments? EUR outperformed last week, 
could this see the squeeze extend further?  

Wednesday: RBNZ Rate Decision and Press Conference. The RBNZ have been early to the fight against inflation and have 
impressed. So, what can traders expect from this meeting? Westpac see the RBNZ increasing interest rates by 50bps at each of 
its next three policy meetings to get on top of surging inflation. The forward guidance in the press conference is crucial to this 
hawkish view. The RBNZ in February projected the OCR would peak at 3.35% in 2024, but since then inflation has accelerated 
more than expected to 6.9%. The RBNZ surprised economists with 50bps hike in April, and Governor Adrian Orr said policy 
makers are prepared to tighten aggressively to curb inflation expectations. With NZDUSD only 2% from its recently lows this 
meeting matters for NZD direction next week. (See page 4 for the NZDUSD Technical Update). 
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Wednesday continued: BoJ Kuroda Speech. Kuroda is digging in against rising imported inflation, and this is not going away 
with a weak JPY making import prices more expensive. Major exporters are seeing PPI (finished goods inflation) rise steeply 
still and Japan imports everything. Expectations are he will try and hold to current BoJ policy, which may see USDJPY rise 
further but any hint of policy ending will see the JPY jump.   

FOMC Meeting Minutes. Last week Fed Chairman Powell, vowed to raise US rates as high as needed to tame inflation. These 
minutes will give traders the insight into how tenacious policy makers expect inflation to be and whether growth is strong 
enough to face much tighter monetary policy. With volatility elevated, this release will move markets next week.  

Key Economic Data Next Week:   

Monday: German IFO. This German survey data is forward looking and insightful, and the markets do pay attention to it, but it 
may be gloomy reading. It will be very difficult for German businesses to see a rosy picture ahead with higher inflation (PPI at 
33.5% yoy Friday), major issues with Russian energy and customers unwilling to pay up. The state of the German economy is a 
major concern. Can German stocks continue to remain supported? (See page 5 for the Germany 40 Technical Update) 
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Tuesday: Global Preliminary PMI Data. This forward looking data from heads of business will be very insightful and could be 
something that increases volatility across stocks and FX markets. There is a view that consumers are shifting from buying 
goods and moving to services like flights, hotels, bars and restaurants. This could see the services component hold up but 
manufacturing suffer. Any major shift down towards the 50 (dividing line between expansion/ contraction) or below could 
indicate a great chance of an incoming recession. (See page 6 for the EURUSD Technical Update) 

Thursday: CAD Retail Sales. BoC is considering further hikes, with potentially another 50bps at the next meeting, and so data 
like retail sales are important to see the reaction to inflation and interest rate rises on the consumer.  

US GDP is rather backward looking but does get the attention of markets. There are growing fears that the US economy is 
slowing but this GDP data is unlikely to pick up the more recent weaker inputs.   

Friday: AUD Retail Sales. This will be closely watched by the RBA who are also talking of possibly more rate hikes. They need 
to see a confident consumer accepting higher prices, so they can make more assertive moves throughout 2022. 

US PCE Inflation, Income and Spending Data. This is always huge data for the Fed and the markets and contains the Fed’s 
preferred measure of inflation. The Core PCE data. Is inflation showing any signs of cooling off, and how are consumers 
responding to rising food and fuel costs in the US? It could be a volatile end to another busy week. 

US Michigan Consumer Sentiment. Consumer sentiment does matter and this data is always interesting and has impacted in 
the past. Is the US consumer feeling the pinch from inflation and higher prices, like other developed economies?  
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Commodity Focus: Chart of the week, Gold 

Gold had its first bounce in over a month and its one traders are watching closely. This bounce could get interesting as gold is 
holding up as stocks fall. The higher USD is a negative but  signs of concern/ stress in credit markets is providing buying on dips 
to this $1780/$1810 area for now.  

Oil Update: Technically, oil is trading sideways looking for further direction, and its possible traders may see more of this in a 
wider trading range next week. However, on the horizon, markets are expecting to hear that China will start to allow some 
partial reopening of major cities and that should increase demand for oil and many other commodities. The counter balance to 
this potential demand is there are concerns over a slowing global economy. Choppy trading expected within a range next 
week.  

Oil Technical Outlook: Choppy sideways conditions continue to develop between 92.92 support (Apr 10th low) and 113.17 
(May 17th high) with a breakout needed. However, positive themes are still evident, suggesting pressure can be placed on 
upper extremes, with successful closing breaks opening 116.36 (62% retrace) even on to 130.39 (Mar 6th highs). 
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Below are key levels in Stocks and G10 FX the Corellian mentors are focused on. 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and          

regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is             

confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly          

prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the                  

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  

 

 


