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Preparing for the week ahead : Corellian 3 Step Process 
Step 1: Where did markets end last week and why? 

Risk sentiment took a big hit on Friday after the UK unveiled its 
massive autumn spending package which fuelled concerns of higher 
inflation, higher interest rates for longer and stoked traders fears of a 
potential global recession.  
 
Friday PMI Data releases didn't help the mood: EU Manufacturing 
(48.5 v 48.9 exp) and services (48.8 v 49 exp) PMI’s saw steepening 
contractions for the third straight month in a row. While US Manufacturing (51.8 v 51.1 exp) and services (49.2 v 45) PMI’s 
improved, showing the US economy is stronger than most, but is still in contraction below 50. 
 
Central banks keep hiking interest rates: Fed 75bps, SNB 75bps and BoE 50bps last week. The BoJ were unchanged but 
intervened to strengthen the JPY. 
 
Stocks had a bad week, and many indices hit fresh 3 month lows Friday. The USA 500 fell 1.57% to close at 3708, but had 
traded as low as 3660. The US Tech 100 traded to 11228, a level not seen since 15th June before recovering to finish 1.53% 
down at 11388. (See below for the US Tech 100 Technical Update).  

In Europe the Germany 40 fell 1.83% closing at 12323 (Fresh 2022 closing lows). 

The USD was very strong into the end of the week with the USD Index soaring 3.1% to finish at 112.82 (2022 highs). GBP was 
the weeks worst performer, falling a huge 3.5% on Friday alone (-4.9% on the week), as it traded to 1.0839, a level not seen for 
37 years. EUR and AUD also performed poorly hitting fresh 2022 lows at 0.9668 and 0.6511 respectively. (See page 4 for the 
EURUSD Technical Update).   

Commodities were sold aggressively Friday with Oil falling 5% to close below $80 for the first time in 8 months. Gold fell 1.6%, 
Copper fell 3.5% and Silver 3.7% as traders focused on the threat of falling demand due the increasing potential of a global 
recession. (See page 4 for the Oil Technical Update). 

Global yields continue to trade higher spurred on by aggressive central bank interest rate hikes. The US 10 year closed up 
25bps on the week at 3.70%, after trading to a new 2022 high at 3.83% earlier in the day. 
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Step 2: What is new, if anything, from the weekend? 

Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

Central Bank Meetings, Key Central Bank Speakers and Important Economic Data: 

Monday: German IFO Survey. German PMI data was poor on Friday, especially services. The outlook for Germany’s economy 
is weak and has been for a while. Another poor IFO release could hit sentiment further for the Germany 40.  

ECB President Lagarde Speech (Also Tuesday/Wednesday). The EU economy looks increasingly likely to be falling into        
recession so traders will want to hear how Lagarde sees the ECB balancing weak growth and very high inflation. Headlines 
from these speeches could impact the EUR. 

Tuesday: BoE Chief Economist Pill Speech. After the Friday rout in UK markets, this speech from Pill will draw focus for any 
hints of potential intra BoE meeting interest rate hikes, how he thinks the huge government spending plans will impact        
inflation, and whether it will positively impact UK growth going forward.  

USD Consumer Confidence. Traders have seen steep confidence falls in countries outside of the US. Is the US consumer       
feeling as negative or are they sheltered from many of the nasty effects by the recent strength of the USD? 

Wednesday: BoJ Meeting Minutes. The BoJ were unchanged on Thursday but was there any descent among officials on the 
committee? If there was, it could create further JPY volatility in a market reeling from recent intervention. 
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Thursday: Preliminary German CPI. All inflation data is important and this is the precursor to the EU print on Friday. It could 
impact German stocks and the EUR. (See below for the Germany 40 Technical Update). 

US Gross Domestic Product (GDP). Traders are hyper sensitive to US growth expectations. This release could garner some 
negative headlines if worse than expected! 

Friday: Month/Quarter end rebalancing. With some huge moves in bonds and stock indices recently, rebalancing could bring 
further volatility into all markets as asset managers adjust their existing holdings to benchmarks. Be ready for unexpected 
volatile moves in FX markets into the European close. 

China Manufacturing and Non Manufacturing PMI Data. Recent economic data releases from China have showed signs that 
government and central bank stimulus maybe starting to underpin demand. These PMI releases will either confirm or dent 
those recovery hopes and will have a big impact on risk sentiment going into the weekend. 

UK Gross Domestic Product (GDP). All UK markets are uber-sensitive right now to anything to do with the state of the 
economy and anything either side of expectations could spook them further. So be careful around this release.  

EUR Preliminary HICP Inflation. Markets are pricing in another 225bps of hikes from the ECB by June next year so this number 
will be watched closely. The higher the inflation reading is, the more problems for the central bank to deal with. EUR will move 
on this! (See page 4 for the EURUSD Technical Update). 

USD PCE Inflation. Massive data as it is the inflation measure used by the Fed. It cannot be ignored and all markets will move 
on this release. Higher inflation means higher rates for longer, and an increased chance of a US recession. Watch out! 
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Commodity Focus, Oil: Oil registered its longest run of weekly losses in 2022 as it fell 7% last week. Not only that, WTI dropped 
and closed below $80 for the first time since January. The reasons are clear. As central banks around the world step up the 
fight against inflation at the cost of economic growth, fears for a hard landing for the global economy are impacting demand 
expectations for oil going forward. In the short term this issue doesn’t look like it will resolve itself, despite production cuts 
from OPEC+. (See below for the Oil Technical Update). 
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Below are the key levels in Stocks and G10 FX the Corellian mentors are focused on. 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and         

regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is 

confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly               

prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 
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variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the                   

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


