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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

The run into the weekend was a nervous one for markets with a US bank holiday on Monday 

Traders were looking for further direction from US retail sales and Michigan consumer sentiment data 

US Retail Sales were something of a disaster, showing the biggest drop since February 2021: 

• December retail sales fell 1.9% (-0.1% expected), with November 2021 retail sales also revised weaker  

Michigan consumer sentiment was also poor as inflation expectations rose significantly to their highest since January 2011  

• Headline print fell from 70.6 in December to 68.8 (70.0 Expected). This is the second lowest reading in 10 years. 

Question: Are concerns about inflation really starting to impact US consumers? 

With the US economy so dependent on consumer spending this data should be a concern for traders going forward. If this 
trend continues, it’s impact on Q1 2022 corporate earnings and the overall strength of the US economy should not be 
underestimated. 

Markets: 

• Stocks had a rollercoaster of a week, but interestingly US stocks managed to claw back declines to end the weak 
relatively unchanged. US Tech 100 traded in a volatile 5.5% range (See chart on next page for the week ahead ), while 
HK50 and FTSE were the star performers. 

• In the Bond markets, US 10 year yields rallied 9 bps into Fridays close and now sit right up against this important 
1.80% level going into next week. Watch out for volatility in all markets if we breakout towards 2.0% 

• The USD had a poor week, with declines against all G10 currencies. EURUSD finally broke out of its 7 week range 
trading to a 1.1483 high. Interestingly the Friday rally in US yields helped reduce a majority of the USD losses, 
however the US Dollar Index looks to be breaking down below a 1 year uptrend (Check out a Plus500 daily chart) 

• Commodities in general were supported by the lower USD but Gold, Silver and Copper continue to range trade.              
Oil continued its stellar advance of the last 4 weeks with another 6.8% gain on supply concerns. 
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Step 2: What, if anything, is new from the weekend? 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are British Standard Time (BST)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports: 

Next week US Q4 2021 earnings season continues with the remaining US banks, big airlines, major consumer staples, and 

the first of the FAANG stocks, Netflix. 

Last week, US Q4 earnings focused on the banks and JP Morgan and Citigroup both disappointed, although some big 
numbers were expected. Initially, JPM shares opened down 5% and Citi down 3.5% on the news emphasising the volatility 
against expectations. If more business leaders see falling margins, this could increase volatility in stock indices next week. 

Tech earnings will be closely monitored in coming days. Netflix shares rose as much as 3.7% Friday on the news they are 
raising prices in US and Canada to boost revenue and programming spending. Their Q4 earnings are out Thursday with an 
net increase of 8.4 mil subscribers and a worldwide total of 221.9 mil. 
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Central Bank Meetings and Key Speakers: 

For central banks, BoJ and PBOC decisions next week. BoJ meeting is interesting after reports last week suggested policy 
makers are debating how soon they can start talking of an eventual interest rate rise, which pushed up Japanese yields and 
supported demand for JPY. The comment was eventually walked back by officials, but the tone of the Tuesday’s statement 
may be interesting. Are they turning slightly hawkish after 20 years of dovishness? This would be big news in FX markets.  

PBOC rate decision is actually a close call, some economists think they need to cut to stimulate the economy and reduce 
recent Yuan strength. A cut should be seen as supportive of global stocks, in a world adapting to rate increases elsewhere.  

ECB minutes Thursday, will be monitored for any shift in tone from the wider ECB governing council to see if they may be 
closer than anticipated to having to deal with record EU inflation. With EURUSD breaking out of its range last week, does it 
push on further or is the correction over? 

In terms of central bank speakers, BoE Governor Bailey testifies before the treasury select committee Wednesday. After 
December’s small 0.15% interest rate rise, GBP has been steadily increasing along with expectations of further increases to 
interest rates at February’s meeting. Will his commentary support this narrative or will he try and walk back recent 
expectations? GBP turned down Friday after a high at 1.3748, is it on its way back to 1.35, or is it a buy on dips for 1.3890? 
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Key Economic Data Next Week:                                                                                                                         

Monday’s focus is on the China data which will provide an important health check on the Chinese economy. The outcome of 

this data could set the risk sentiment tone for the early part of the week. The global economy desperately needs a recovering 

China, but how much damage is the ‘zero case approach’ to Omicron doing? 

Tuesday: UK unemployment data is very important, especially earnings which, will be the focus. The labour shortage is driving 
wages and inflation higher, but economic growth is looking solid in the UK so the BoE likely to hike again next month.  

Wednesday: UK CPI is always important to the BoE and could set the tone for GBP for the rest of the week and GBP has had a 
very steep climb recently. German CPI also important as the ECB remains doggedly dovish. Further rises will pressure the ECB 
to shift its view on inflation maybe. CAD CPI is also important with more hikes priced in Canada than the US!! I would expect 
more volatility in USDCAD after a steep move higher in CAD recently, especially with Oil making fresh highs Friday.  
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Thursday: Australian employment data will be important for traders. It has been a while since we heard from the RBA. They 

are busy collating data to shape their interest rate outlook in 2022 and beyond. The most important data Thursday though 

will be EU CPI, with the ECB still one of the most dovish central banks in G10. A higher number may force them to shift their 

tone which could have huge implications for EUR and EU stock indices going forward. 

Friday: UK Retail sales are always an important indicator for the BoE and so we must also take note. How much spending was 
brought forward due to Xmas supply fears? Will the data be similar to the US figures released last Friday? I do not think a 
weak number will derail the next hike in February, but a strong number may cement it in the eyes of traders. 

Stock Index Chart of the Week: One to watch 
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Key levels to watch for the week ahead: 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  
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The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


