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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

Friday: Markets opened stable after Apple reported decent earnings data the night before, but the volatility remained.  

US economic data: Core PCE inflation and US income and spending 

• Core PCE inflation was in-line at 0.5% (mom) and 4.9% (YoY) versus 4.8% expected 

• Incomes rose 0.3% (Exp 0.5%) and spending dropped 0.6% (As expected), This is the first spending drop since Feb 2021 

• The Employment cost index (ECI) rose 1% for the second straight quarter, rising at the fastest pace since 2001 

This data shows a worsening inflationary environment and explains why the Fed feels the need to raise interest rates in 
March. It also shows the US consumer is spending less as costs are rising so fast, emphasising concerns for the US economy 

Other important Friday news: Fed member Kashkari said ‘a rate hike pause conceivable in the spring’. Suggesting recent 
market expectations of more US interest rate rises, not less in 2022, maybe overstated (Short term positive for stocks). 

Markets: 

Stocks, rallied hard into Friday’s close buoyed by the news US inflation was in line with expectations rather than higher, then 
boosted by Fed Kashkari’s talks of a slower pace of interest rate rises. Officially the best week of 2022 for US stocks, while 
China A50 and Hong Kong 50, underperformed badly over fears for the larger property developers. 

In FX, the USD was the standout performer on the confirmation that the Fed will start to raise interest rates in March. It 
performed particularly well against EUR on interest rate expectations, and AUD which was hit by the weaker risk sentiment. 

The USD rally hit many commodity markets hard. Only energy markets continued to hold up well, with Oil gaining for its 6 
week in a row, and Natural Gas seeing a 26% rally last week (See chart on page 2 for Natural Gas technical outlook). 

US Earnings Update Last Week: 

Tech: Apple, Microsoft and Tesla all outperformed earnings expectations. Apple reported its largest single quarter in terms of 
revenue, Tesla handed over a record number of vehicles to customers, however both reported that they see supply chain 
headwinds throughout 2022. Microsoft issued a sales forecast that exceeded estimates. Intel shares faired badly after 
providing a downbeat Q1 2022 earnings forecast. Only Apple and  Microsoft stocks closed the week higher.  



Page 2 www.thecorellianacademy.com 

Natural Gas: Talk last Thursday was that the spike higher in Natural Gas was down to short covering of bearish positions in 

poor liquidity. Whatever the reason, with the Ukraine and Russia situation showing no sign of abating anytime soon, there are 

supply concerns. Making this market one to watch next week. 

Commodities in general are very hard to call. Copper, Silver and Gold are more exposed at present to a rising USD. Right now 
it’s the USD that is dominating most commodity markets. An exception is oil, where the supply and demand dynamics are 
keeping the dips in demand. Wednesday next week has the first OPEC+ meeting of the year. With oil at fresh highs, how will 
producers deal with adding back supply removed due to Covid? Will they all be in agreement to add another 400k barrels a 
day to supply in March? Will actual production be able to keep up with the planned supply increase? 

Step 2: What, if anything, is new from the weekend? 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports (Some of the key earnings next week in the chart below): 

Headline: So far US Q4 reporting is still beating expectations overall but not by as much in previous quarters. European 
profit upgrades are rising, outpacing global revisions. 

Next week: US Q4 2021 earnings season features the final 3 FAANG stocks, Alphabet, Meta and then Amazon. Expectations 

aren’t as high as in previous quarters, especially for Amazon who have seen their cost base rise, eating up profits. After 

APPLE’s earnings helped support stocks last week, what impact will earnings from these mega tech stocks have?                   

See the chart below for the technical outlook for Alphabet stock. 

In Europe, earnings next week are dominated by a raft of bank reports. With the prospect of interest rates beginning to 
finally rise, it is a chance for the European banks to outshine their US peers for the first time in many years. Can they do it? 
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Central Bank Meetings and Key Speakers: 

Big Central bank meetings and press conferences keep coming next week with Australia, UK and EU all front and centre.      
It is important to listen to the press conferences after all these meetings for future guidance. These meetings guarantee more 
volatility for markets to deal with.  

Australia’s RBA is up first. This could be a market moving meeting as the RBA has been stoically dovish recently. We may get 
a shift in tone, as data suggests the economy is recovering and inflation is on the rise. Maybe even an announcement that 
their bond buying programme is ending , However, as happened with the BoC last week, they could disappoint.  (See the 
chart below for AUDUSD Technical outlook). Also important is RBA Governor Lowe’s speech the following day. 

On Thursday we have the BoE and ECB. The BoE is expected to hike by 25bps and this is fully priced into markets, while the 
ECB is expected to do nothing. The press conferences will be important, with the BoE expected to maintain a hawkish 
approach to dealing with inflation in the UK, with more interest rate rises planned for 2022. Any slowing of this approach will 
see GBP move (See GBPUSD chart on page 5 for technical outlook). While for the ECB, it will be interesting to see if President 
Lagarde acknowledges the need for changing their outlook to deal with record EU inflation rates.                                                                                         
Will EUR continue to underperform in the G10 space as it did last week? 
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Key Economic Data Next Week: 

Monday: All inflation data is important and Germany is seeing high inflation but can do little about it with the ECB setting 
policy. Watch out for month end rebalancing which could see FX market volatility throughout the day. Its been a wild month 
in stock and bond markets so rebalancing of global portfolios could be large and distort currencies. 

Tuesday: AUD retail sales are important but will be diluted by the RBA meeting, US ISM is an important focus for determining 
the impact of inflation, Omicron and interest rate policy on business sentiment.  
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Wednesday: US ADP Employment sees the focus shift back to the US. This is private sector employment and is seen as a 
feeder for Friday’s payroll data. Traders are focused on how aggressive the Fed will be in raising rates in 2022 and 
employment is an important part of their decision process. US stock indices sit just below pivotal levels after Fridays 
squeeze (See USA 500 chart below for technical outlook) so this data could sway risk sentiment.  

Thursday: US initial jobless claims will be a focal point for insight into Friday’s US employment report. Then the US Services 
ISM data will again throw focus back onto the US services part of the economy dealing with the lingering impacts of Omicron 
keeping consumers at home, and higher prices which has started to erode spending. Is the data rolling over? 

Friday: A big end to a busy week. US employment, especially the unemployment rate and average hourly earnings, is 
something the Fed watches closely. Expect volatility into the close for all markets, either confirming further consolidation or 
renewed negative risk sentiment. With Canadian employment released at the same time the risk of increased USDCAD 
volatility should not be underestimated. 

Chart for next week, US Tech 100: With 3 FAANG stocks, 3 central bank meetings and US employment data on the horizon, 
further volatility in this index is all but guaranteed. 
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Key levels to watch for the week ahead: 

Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and regulat-

ed by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is confi-

dential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 
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presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  
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The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


