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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Step 2: What, if anything, is new from the weekend? 

Step 3: Looking forward to the week ahead 

Step 1: Where did markets end last week and why? 

The Russia/ Ukraine situation dominated risk sentiment throughout the week, with claim and counter claim between the 
major players keeping volatility elevated right into the close as Pro Russian rebels and Ukrainian forces accused each other of 
fresh shelling in eastern Ukraine, an escalation Washington and other Western allies suggest could form part of a Russian 
pretext to invade. Risk sentiment soured further Friday, only stabilising at lower levels after a news report that Putin would 
make a statement on the situation Monday, suggesting nothing further would happen over the weekend. 

Interest rate focus: Fed speakers focus traders attention 

Thursday, FOMC voter Bullard was hawkish again as he urged 1% of interest rate rises by July to curb inflation. He even 
suggested the central bank may need to raise interest rates above 2% to get things back under control (Risk negative) Fed’s 
Evans seemed to support a similar view when he said surging inflation called for a major shift in monetary policy. Friday 
afternoon, Fed’s Williams and Vice Chair Brainard seemed to suggest a calmer, more considered approach to the first rate 
rise in March would be the right way to go (Risk stabilising).  

Traders are definitely concerned about a more aggressive approach to raising interest rates from the Fed and this continues 
to dominate market moves, alongside the fears over an escalation in the Ukraine situation.  

Friday Market Close 

US 10 year yields again failed to rally convincingly above 2%, touching 2.06% (Previous weeks high) before selling off Friday 
to end the week at 1.93%.  

Like last week, stock indices, sold off Friday as traders reduced long positions in case an escalation in Ukraine causes a gap 
open lower to markets on Monday. HK50 was the weeks worst performer (-2.5%) as rising covid infections in the city hit 
stocks, while in the US, the USA 30 Wall Street finished the week down 1.9% from the previous Friday. 

The USD spent most of the week lower against other G10 FX. Only a late recovery, as traders sought some safe haven 
protection into the weekend, kept the USD flat on the previous Friday. AUD and NZD were the strongest performers in a 
relatively quiet week for FX. 

In commodities, oil finally had its first down week in 2022. Profit taking over news that fresh Iranian oil supplies may hit the 
market saw it finish –3.5% on the previous Friday close (See chart on next page for Oil Technical Update). Gold did well again 
as a safe haven against escalation in Ukraine, but struggled to break above $1900. 
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Earnings Update Last Week: 

Tech: Nvidia beat Q4 earnings estimates and gave an upbeat outlook but the stock struggled on concerns over flat profit   
margins and its exposure to crypto currencies. Airbnb shares popped after beating forecasts, and on news lead times for 
bookings in US and Europe have returned to pre pandemic levels. Roblox shares collapsed 25% after they posted a bigger loss 
than  expected, showing all is not easy in the metaverse.  

Old economy: Walmart saw its stock rally as it topped estimates and stood by its long term forecasts. It was rewarded for 
focusing on value as food prices rise. After underperforming in the last 12 months, is this about to see solid gains going    
forward? Another consumer giant Nestle sent out a warning that underlying profitability may decline again in 2022 as input 
costs will increase more than in 2021. Kraft Heinz stock rose as it beat earnings and revenue forecasts for Q4. 

Mining giants BHP and Glencore revealed half year profits jumped 77% and 84% respectively, on the back of a bumper year 
for commodity prices as the world re-opened post Covid.  

 

Step 2: What, if anything, is new from the weekend? 
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Step 3: Looking forward to the week ahead  

*  Important events are coloured in bold red  

*  All times are Greenwich Mean Time (GMT)   

*  Please use the key opposite to adjust to your appropriate time zone        

Company Earnings Reports (Some of the key earnings next week in the chart below): 

Headline: More companies are reporting input costs are rising, which will potentially eat into future earnings. Stay at home 

stocks (e.g. Roblox, Netflix, Roku, Zoom) are struggling to keep up the huge growth the pandemic afforded them.  

Next week: US Q4 earnings continue with Berkshire Hathaway. Traders will be focused on forecasts for 2022 performance, not 

just for the company, but for insight into investing in stocks, now interest rates are rising. Macys, Caesars entertainment, 

Lowe’s and Footlocker earnings will provide a check on the spending of US consumers. Are they cutting back? 

In the UK HSBC and Barclays report. Do they see margins improving on their domestic businesses now interest rates are rising? 

Are bad debt provisions reducing, and what is the impact of rising employee wages? (See chart on next page for the Technical 

Update for HSBC). Elsewhere, Rio Tinto report Wednesday, after BHP and Glencore outperformed last week, expectations are 

high the worlds biggest iron ore producer will report record annual earnings. However what about 2022 performance? 
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Bank Meetings and Key Speakers: 

Monday is a bank holiday in the US so be prepared for liquidity issues, especially if events in Ukraine have escalated.  

2 key central bank meetings next week. On Monday we have the PBOC interest rate decision. So far in 2022, China’s central 
bank has cut interest rates for the first time in two years, reported record lending for January, prodded banks several times to 
increase credit, and used state-owned funds to support the stock market. Another cut is possible as China’s CPI is not rising, 
which could possibly provide support for Chinese and HK stocks (See chart on next page for the HK50 Technical Update).  

Next up Wednesday is the RBNZ interest rate decision. This could be a very important meeting. New Zealand’s unemployment 
rate fell to a record low in the fourth quarter amid a labour shortage, adding to signs the economy is overheating. The Reserve 
Bank began raising its official cash rate in the fourth quarter, and economists are forecasting the benchmark may need to be 
aggressively increased to take stimulus out of the economy. Whatever the decision NZD will be impacted. (See chart on next 
page for the NZDUSD Technical Update). 

In terms of speakers, BoE’s Ramsden could be interesting. The BoE is fully expected to raise interest rates again in March, and 
any comments that give a hint at how many more may be in the pipeline could impact GBP. ECB’s Schnabel is one of the real 
hawks at the central bank, coming the day after the EUR consumer inflation print, her speech could be one urging action to 
contain rising prices. Could this move EUR? 
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Key Economic Data Next Week: 

Sunday/ Monday sees the release of the preliminary Global PMI data (AUD, JPY, UK and EU, US PMI is delayed till Tuesday, 
due to the US bank holiday). These data points are very important to all the associated central banks, and give a good insight 
into the health of the economy. These could set the tone for risk sentiment across all markets, at the start of the week.  

Tuesday: With strong retail sales recorded in January, it will interesting to see how confidence is holding up now that we are 
seeing higher petrol and food prices across the US. Falling consumer sentiment could be a concern for stocks in an economy 
driven by consumer spending.  

Wednesday’s focus is EUR inflation data. The ECB have been trying to talk down market expectations for interest rate pricing. 
They are just starting to realise they may need to do something to counteract rising prices, and a strong CPI print may force 
them to finally act on it. Should be big data for the EUR. (See chart below for the EURUSD Technical Update).  
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Thursday: We get US GDP, which is rather backward looking but will feed into the health of the US economy. Slowing growth 
will be a concern for stock traders and central bankers alike. (See chart below for the USA 30 Wall Street Technical Update).   
Later in the day we get Japanese CPI, Japanese bonds have finally started to see some moves but unless inflation starts to 
rise further, the BoJ are unlikely to shift policy. Probably only interesting if its above expectations.  

Friday, is the big US data day. US PCE Inflation, is the Fed’s preferred inflation measure and they will be monitoring it closely 
as it will have a influence over whether they raise 25bps or 50bps in March. This will have a direct impact on stock indices 
and bond markets. At expectations or higher watchout for negative impact on risk sentiment, while anything showing any 
slowing possibly could bring a more positive impact. Income and spending data will be an important gauge of how the US 
person on the street is fairing in the face of rising inflation. For instance, are they dipping into savings?, seeing income rise 
through wage increases? Everything will be looked at closely, impacting the weekly closes for all markets.  

Key levels to watch for the week ahead: 
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Disclaimer: 

Corellian Global Investments (Corellian or The Firm) is an appointed representative of Laven Advisors LLP, which is authorised and 

regulated by the Financial Conduct Authority. Information contained in this document is intended for the use of the addressee only and is 

confidential. Any dissemination, distribution, copying or use of this document without prior permission of the addressee is strictly 

prohibited.  

All opinions and judgements expressed in this presentation/document and all projections, forecasts and statements concerning future 

events or possible results achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and 

result from the interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory 

presentation.  

Prior performance is not indicative of future results, and there can be no guarantee with respect to whether the financial objectives of the 

investments by Corellian may be achieved in the future. As a result, investors must form their own independent view as to such opinions, 

judgements, projections, forecasts or statements.  

The information herein is based on factual information obtained from sources believed to be reliable, but Corellian does not represent or 

warrant that it is accurate and complete or that the services herein are appropriate for any person. This presentation is for informational 

purposes only and is not, and may not be relied on in any manner as legal, tax, investment, accounting or other advice or as an offer to sell 

or a solicitation of an offer of any security or service.  

Certain information contained herein constitutes “forward-looking statements,” which can be identified by the use of terms such as “may”, 

“will”, “should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue,” “target” or “believe” (or the negatives thereof) or other 

variations thereon or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance of the 

services offered herein may differ materially from those reflected or contemplated in such forward-looking statements.  

As a result, the recipient should not rely on such forward-looking statements in making its decisions to pursue the services or products 

offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the 

interpretation by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  


