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Preparing for the week ahead : Corellian 3 Step Process 

Step 1: Where did markets end last week and why? 

Markets finished Friday regaining much of their losses after a stronger 
than expected Retails Sales from the US and Citi bank beating 
earnings up 13.2%. Earnings will be in focus again next week. The 
stand out data was Wednesday’s US CPI 9.1% (8.8% expected), 
sparking rumours of a 100 bp hike at the next FOMC meeting sending 
equities lower. This move was further compounded by a higher than 
expected US PPI 11.3%. However, testimony from the Fed’s Waller 
Thursday suggesting 75 bps could be enough “depending on incoming 
data” and the market was “getting ahead of itself" saw a reversal and the USA500 rallying from a low of 3724, finishing up 
1.92% at 3863 at the weekly close. 

Global bond yields fell, notably the US 10yr yields finished the week at 2.928% off from last weeks 3.099 close, suggesting a 
slowdown or worse for the US, with continued yield curve inversion hyping fears of a possible recession. FX Traders will be 
watching as USDJPY is closely attached to moves in the US 10yr, and any further widening of Japanese Bonds and US yields 
could see further upward pressure on USDJPY, which closed the week strongly at 138.60. 

Traders took advantage of equity volatility this week using last Friday’s strong close to further reduce longs before the CPI 
data. The US Tech 100 was down 4.19% by Thursday, but fresh buying although light in volume, saw  a mere 0.63% decline on 
the week. (See page 2 for the US Tech 100 Technical Update). 

 

Step2:What is new, if anything, from the weekend? 



Page 2 www.thecorellianacademy.com 

Step 3: Looking forward to the week ahead  

Important events are coloured in bold red, all times are British Summer Time (BST)   

Please use the key opposite to adjust to your appropriate time zone        

Individual Share Update (Some of the key earnings next week in the chart below): 

The USA 500 saw risk sentiment improve through Friday after stronger than expected 
retail sales data from the US. With consumer confidence on it’s knees this data was surprising, but after the economists adjust-
ed for inflation they were still pointing to a levelling off in spending. The low trading volumes indicate possible short covering 
rather than bargain hunting. Will traders look to lighten up long positions on a move towards 4000,  both a psychological level 
and just ahead of 4020, the 38% retracement ? (see page 3 for the USA 500 Technical Update). 

The Germany 40 continues to perform poorly being weighed down this week by a very disappointing German investor confi-
dence (ZEW) print, the worst since the debt crisis of 2011. Prospects of Europe’s largest economy heading into recession 
continue, as risks of Russia cutting off energy supplies mount. Will the ECB surprise and be more aggressive to combat out of 
control inflation, or will Italian bond yields, which are rising and threatening stability in the zone take precedent? (see page 3 
for Germany 40 Technical update)           

Next weeks earning focus: Very busy. 
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Central Bank Meetings and Key Central Bank Speakers: 
Another important week ahead, with an increased likelihood of volatility from central bank decision and headline risks.  

Tuesday: RBA Meeting Minutes and Governor Lowe speech: After especially strong unemployment data last week, the RBA 
are now expected to move ahead with more hikes and the market has 50bps priced in at the next meeting, this speech will be 
closely followed. 

 

 

 

Monday 

18th July 

Tuesday 

19th July 

Wednesday 

20th July 

Thursday 

21st July 

Friday 

22nd July 

  *0230 BST AUD * 

 RBA Meeting  Minutes 

 

0300 RBA Bullock Speech  

0010 RBA Governor 

Love Speech 

 

*0230 BST China* 

PBOC Interest Rate Decision 

*0400 BST BoJ* 

Interest Rate Decision 

 

0700 BST JPY 

BoJ Governor 

Kuroda Speech 

 

*1315 BST ECB* 

Interest Rate 

Decision 

  



Page 4 www.thecorellianacademy.com 

Thursday:The BoJ meeting is usually a non-event but markets will be keen to hear what Kuroda has to say on JPY weakness 
and current policy. Any hint that Yield Curve Control policy is being tweaked or abandoned would see the JPY spiraling higher 
and USDJPY falling hard. 

The big meeting this week is the ECB where they will FINALLY raise rates with 25 bps fully priced in. Traders will be looking for 
any signs of a commitment of a larger hike in September, and want to hear what the plans are for capping Italian yields as they 
start hiking rates. Will Lagarde deliver this time with a forward looking press conference or just more of the same?    

 A big meeting for the EUR (see below EURUSD technical update). 
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Key Economic Data Next Week:   

A few key data points to focus on for traders this week. 

Tuesday: GBP Unemployment data is vitally important now, as the BoE try and balance roaring inflation against a weakening 
economy and data now matters. Earnings in particular will be monitored by traders and the BoE. 

Wednesday: GBP CPI. All inflation data matters and investors are looking for any sign of a peak in inflation. In the UK, the issue 
seems worse than in many other economies and still have a tight labour market with rising wages. 

Friday: GBP  Retail sales. Another important set of data that will feed into the BoE thinking on rates. But Bailey has been more 
aggressive in his comments about fighting inflation. UK data this week, if weak, could challenge that. 
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Friday: GBP GFK Consumer confidence 

UK consumer confidence couldn’t fall much further but it may stay weak for some time as rates look set to rise further and 
prices remain elevated. The consumer in the UK is getting it from all sides and higher energy bills are coming. GBP looks weak, 
especially against the USD and may stary that way. Charts suggest a look at 1.1500!! 

Commodity Focus: Oil and Gold 

Oil is volatile and we have seen some steep falls as demand fears grip markets but the oil market remains tight. West Texas 
Intermediate rose to trade above $98 a barrel, capping another hugely volatile week of trading, which saw prices at one point 
wipe out all of their gains since Russia invaded Ukraine. Attention will turn to OPEC+’s next production moves in early August.  

Gold has really struggled with a strong $ this week dipping below $1700.Even the US CPI print wasn’t enough for gold to really 
rally, is gold no longer a hedge against  inflation?  

(see below for the Oil and Gold Technical Update). 
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Below are key levels in Stocks and G10 FX the Corellian mentors are focused on. 

Disclaimer: 
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offered herein. No representation or warranty is made as to future performance or such forward-looking statements. All opinions and 

judgements expressed in this presentation and all projections, forecasts and statements concerning future events or possible results 

achieved by Corellian are personal opinions, judgements, projections, forecasts and statements of Corellian and result from the interpreta-

tion by Corellian of the information that was in its possession at the date of preparation of this introductory presentation.  

 


